
Whether It’s Green or Brown, Buy 
Local…
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Which facility will a firm buy, and how do environmental performance, 
distance, and operational similarity affect that choice
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So, who buys whom?
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Dirty Firm
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Increasing distance to target 
makes clean likely to buy 
clean, dirty likely to buy 
dirty

More generally, firms 
much more likely to buy 
facilities that are 
operationally similar, 
and that preference 
grows as distance 
increases

Berchicci, Dowell, & King



0

0.02

0.04

0.06

0.08

0.1

0.12

0.14

0.16

0.18

0 1 2 3 4 5 6 7 8 9

P
re

d
ic

te
d

 P
ro

b
ab

ili
ti

e
s

Distance in Km (logarithmic scale)

Brown plant bought by a dirty firm

Clean plant bought by a dirty firm

Berchicci, Dowell, & King


